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DANA·F. COLE 
& COMPANYLLP 
CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT 

To the Board of Directors 
York County Development Corporation 
York, Nebraska 

We have audited the accompanying statements of financial position of York County Development 
Corporation (a nonprofit corporation) as of Decemb�r 31, 2018, and the related statements of activi
ties, functional expenses, and cash flows for the year then ended, and the related notes to the finan
cial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due 
to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States 
of America. Those standards require that we plan and perform the audit to obtain reasonable assur
ance about whether the financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclo
sures in the financial statements. The procedures selected depend on the auditor's judgment, in
cluding the assessment of the risks of material misstatement of the financial statements, whether 

! 

due to fraud or error. In making those risk assessments, the auditor considers internal control rele-
vant to the entity's preparation and fair presentation of the financial statements in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the entity's internal control. Accordingly, we express no such opinion. 
An audit also includes evaluating the appropriateness of accounting policies used and the reasona
bleness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficientand appropriate to provide a basis 
for our audit opinion. 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of York County Development Corporation as of December 31, 2018, and the 
changes in its net assets and its cash flows for the year then ended in conformity with accounting 
principles generally accepted in the United States of America. 

Emphasis of Matter 

As discussed in Note 1 to the financial statements, in 2018 the Corporation adopted Financial Ac
counting Standards Board (FASB) Accounting Standards Update (ASU) No. 2016-14, Presentation of 
Financial Statements of Not-for-Profit Entities. Our opinion is not modified with respect to this matter. 

Lincoln, Nebraska 
April 2, 2019 
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YORK COUNTY DEVELOPMENT CORPORATION 

STATEMENT OF FINANCIAL POSITION 

DECEMBER 31, 2018 

CURRENT ASSETS 
Cash 

Accounts receivable 
Prepaid expenses 

Total current assets 

PROPERTY AND EQUIPMENT 

Office furniture and equipment 
Less accumulated depreciation 

Net property and equipment 

TOTAL ASSETS 

ASSETS 

LIABILITIES AND NET ASSETS 

CURRENT LIABILITIES 

Accounts payable 

Payroll liabilities accrued 

Vacation accrued 
Unearned revenues 

Total current liabilities 

NET ASSETS 

Without donor restrictions 
With donor restrictions 

Total net assets 

TOTAL LIABILITIES AND NET ASSETS 

See accompanying notes to financial statements. 
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984,107 

31,021 
5,647 

1,020,775 

11,740 
(11,598) 

142 

1,020,917 

5,087 

4,790 

11,909 
4,700 

26,486 

171,431 
823,000 

994,431 

1,020,917 



YORK COUNTY DEVELOPMENT CORPORATION 

STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED DECEMBER 31, 2018 

Without 

Donor 
With 

Donor 

Restrictions Restrictions 

REVENUES AND SUPPORT 

Memberships 90,795 

County and municipality support 154,800 

Grant income 25,000 

Contribution income 30,750 823,000 

Fundraising 15,807 

Interest income 3,116 
Other income 470 

Total revenues and other support 320,738 823,000 

EXPENSES 

Program services 225,718 

Support services 
Management and general 81,604 

Total expenses 307,322 

CHANGE IN NET ASSETS 13,416 823,000 

NET ASSETS, beginning of year 158,015 

NET ASSETS, end of year 171,431 823,000 

See accompanying notes to financial statements. 
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Total 

90,795 

154,800 

25,000 

853,750 

15,807 

3,116 
470 

1,143,738 

225,718 

81,604 

307,322 

836,416 

158,015 

994,431 



Salaries 
Payroll taxes 

Retirement 

Professional fees 

YORK COUNTY DEVELOPMENT CORPORATION 

STATEMENT OF FUNCTIONAL EXPENSES 

FOR THE YEAR ENDED DECEMBER 31, 2018 

Program 

Services 

95,702 

7,229 

2,743 

6,602 

Board membership expense 1,443 

Depreciation 387 

Dues and subscriptions 7,622 

Repairs and maintenance 2,841 

Insurance 1,451 

Marketing and public relations 52,689 

Meetings 13,895 

Other expenses 1,501 

Postage 322 

Printing 510 

Rent 3,000 

Supplies 1,284 

Telephone 3,370 

Training 18,557 

Travel 3,399 

Utilities 1,171 

TOTAL 225,718 

See accompanying notes to financial statements. 
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Management 

and 

General Total 

51,020 146,722 
3,854 11,083 

1,462 4,205 

3,520 10,122 
770 2,213 

206 593 
847 8,469 

2,841 5,682 
7 74 2,225 

5,854 58,543 
1,544 15,439 

800 2,301 
171 493 
272 782 

3,000 6,000 
685 1,969 
374 3,744 

2,062 20,619 
378 3,777 

1,170 2,341 

81,604 307,322 



YORK COUNTY DEVELOPMENT CORPORATION 

STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED DECEMBER 31, 2018 

CASH FLOWS FROM OPERATING ACTIVITIES 
Change in net assets 

Adjustments to reconcile change in net assets to net 

cash provided by operating activities: 

Depreciation 

(Increase) decrease in assets: 

Accounts receivable 

Increase (decrease) in liabilities: 

Accounts payable 

Payroll liabilities accrued 

Vacation accrued 
Unearned revenues 

Total adjustments 

Net cash provided by operating activities 

NET INCREASE IN CASH 

CASH, beginning of the year 

CASH , end of the year 

See accompanying notes to financial statements. 
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836,416 

593 

134 

3,115 

127 

1,598 
(4,025) 

1,542 

837,958 

837,958 

146,149 

984,107 



YORK COUNTY DEVELOPMENT CORPORATION 
NOTES TO FINANCIAL STATEMENTS 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Nature of Activities 

The York County Development Corporation (YCDC) is a public-private not-for-profit organiza
tion whose mission is to promote and encourage quality economic growth in York County, 
Nebraska. YCDC receives their funding through memberships, county and municipality 
support, contributions, and grants. 

Basis of Accounting 

The Corporation prepares its financial statements on the accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States of America. 

New Accounting Pronouncement 

Effective January 1, 2018, the Corporation adopted FASB Accounting Standards Update 
2016-14, Not-for-Profit Entities (Topic 958): Presentation of Financial Statements of Not-for
Profit Entities, (ASU 2016-14). The provisions of ASU 2016-14 are intended to simplify and 
improve the presentation of net assets, as well as provide information regarding liquidity, 
financial performance, and cash flows. The provisions of ASU 2016-14 that significantly 
change the Corporation's financial statements are as follows: 

• Revises the net assets classification structure to two classes (net assets with donor 
restrictions and net assets without donor restrictions) instead of the previous three 
classes; 

• Enhances disclosures for self-imposed limits on the use of resources both with and 
without donor-imposed restrictions; and 

• Requires quantitative and qualitative disclosures on liquidity and the availability of 
resources to fund operations. 

Financial Statement Presentation 

Financial statement presentation follows the recommendations of the FASB ASC 958-205, 
Financial Statements of Not-for-Profit Corporations. Under this standard, the Corporation 
is required to report information regarding its financial position and activities according to 
two classes of net assets: net assets with donor restrictions, and net assets without donor 
restrictions. 

Without Donor Restrictions 

Revenues are reported as increases in unrestricted net assets unless use of the related 
assets is limited by donor-imposed restrictions. Expenses are reported as decreases in 
unrestricted net assets. Gains or losses on investments and any other assets or liabili
ties are reported as increases in unrestricted net assets unless their use is limited by 
donor stipulation or by laws. 
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YORK COUNTY DEVELOPMENT CORPORATION 
NOTES TO FINANCIAL STATEMENTS 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Financial Statement Presentation (Continued) 

With Donor Restrictions 

Net assets subject to donor- or grantor-imposed restrictions. Some donor-imposed 
restrictions are temporary in nature, such as those that will be met by the passage 
of time or other events specified by the donor. Other donor-imposed restrictions are 
perpetual in nature, where the donor stipulates that resources be maintained in 
perpetuity. Gifts of long-lived assets and gifts of cash restricted for the acquisition 
of long-lived assets are recognized as revenue when the assets are placed in service. 

Donor-imposed restrictions are released when a restriction expires, that is, when the 
stipulated time has elapsed, when the stipulated purpose for which the resource was 
restricted has been fulfilled, or both, and are reported in the statements of activities as 
net assets released from restrictions. 

Contributions restricted by donors received in the same period when the associated 
stipulated time or purpose restriction is accomplished are reported as increases in net 
assets without donor restrictions. All other donor-restricted contributions are reported 
as increases in net assets with donor restrictions, depending on the nature of the 
restrictions. 

Cash and Cash Equivalents 

For purposes of the statement of cash flows, the Corporation considers all highly liquid 
debt instruments purchased with a maturity of three months or less to be cash equivalents. 
The Corporation had no cash equivalents as of December 31, 2018 and 2017. 

Accounts Receivable 

Accounts receivable have been adjusted for all known uncollectible accounts. No allow
ance for bad debts is considered necessary at year end. 

Contributions 

The Corporation utilizes FASB ASC 958-605, Not-for-Profit Entities Revenue Recognition. 
This standard requires that unconditional promises to give (pledges) be recorded as receiv
ables and revenues and requires the organization to distinguish between contributions 
received for each net asset category in accordance with donor-imposed restrictions. Condi
tional promises to give are recognized only when the conditions on which they depend are 
substantially met and the promises become unconditional. 
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YORK COUNTY DEVELOPMENT CORPORATION 
NOTES TO FINANCIAL STATEMENTS 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Contributions (Continued) 

Contributed Materials and Services 

The Corporation records various types of in-kind contributions. Contributed services 
are recognized at fair market value if the services received (a) create or enhance long
lived assets or (b) require specialized skills, are provided by individuals possessing 
those skills, and would typically need to be purchased if not provided by donation. 
Contributions of tangible assets are recognized at fair market value when received. 
The amounts reflected in the accompanying financial statements as in-kind contribu
tions are offset by like amounts included in expenses or additions to property and 
equipment. 

Volunteers 

Many individuals volunteer their time and perform a variety of tasks that assist the 
Corporation with its operations. The volunteer hours have not been recorded in the 
financial statements since those services do not meet the criteria for recognition. 

Property and Equipment 

Property and equipment are stated at cost, if purchased, or fair value, if donated. Major 
expenditures for property and those which substantially increase useful lives are capital
ized. Maintenance, repairs, and minor renewals are expensed as incurred. When assets 
are retired or otherwise disposed of, their costs and related accumulated depreciation 
are removed from the accounts and resulting gains or losses are included in income. 

Depreciation 

The Corporation provides for depreciation of property and equipment using annual rates 
which are sufficient to amortize the cost of depreciable assets using the straight-line 
method over their estimated useful lives, which range from 5 to 10 years. 

Compensated Absences 

Employees' vacation benefits are recognized in the period earned. During the first two 
years of employment, an employee earns 10 days of vacation per year. From the third 
year to the fourth year of employment, an employee earns 13 days of vacation per year. 
From the fifth to the ninth year of employment, an employee earns 15 days of vacation 
per year. After the tenth year of employment, an employee earns the maximum amount 
of vacation per year at 20 days. Employees may not request salary in lieu of vacation. 
YCDC's policy is to pay this liability upon termination of employment. 
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YORK COUNTY DEVELOPMENT CORPORATION 
NOTES TO FINANCIAL STATEMENTS 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Use of Estimates 

The preparation of financial statements in accordance with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenues and expenses during the reporting period. Actual results could differ 
from those estimates. 

Income Taxes 

Under Section 501(c)(6) of the Internal Revenue Code, the Corporation is exempt from 
federal income tax on all income except unrelated business income as noted under Sec
tion 511 of the Internal Revenue Code. Internal Revenue Code Section 513(a) defines an 
unrelated trade or business of an exempt organization as any trade or business which is 
not substantially related to the exercise or performance of its exempt purpose. 

The Corporation utilizes the provisions of FASB ASC 7 40-10, Accounting for Uncertain Tax 
Positions. The Corporation continually evaluates expiring statutes of limitations, audits, 
proposed settlements, changes in tax law, and new authoritative rulings. The Corporation 
believes that it has appropriate support for any tax positions taken, and as such, does not 
have any uncertain tax positions that would be material to the financial statements. 

Functional Expenses 

The costs of providing various programs and other activities have been summarized on a 
functional basis in the statement of activities and in the statement of functional expenses. 
Accordingly, certain costs have been allocated among the programs and supporting services 
benefited. 

NOTE 2. CONCENTRATION OF CREDIT RISK 

The Corporation had deposits in one financial institution in excess of the $250,000 
federally insured limit by the Federal Deposit Insurance Corporation. At December 31, 
2018, the amount of deposits not covered was $583,081. 

Financial instruments which potentially subject the Corporation to concentrations of credit 
risk consist principally of grants and pledges receivable from several granters. Such credit 
risk is considered by the Corporation to be limited due to commitment of the granter, their 
financial resources, and their support of the program for which the grant is intended. As 
of December 31, 2018, the Corporation had no significant concentrations of credit risk. 
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YORK COUNTY DEVELOPMENT CORPORATION 
NOTES TO FINANCIAL STATEMENTS 

NOTE 3. NET ASSETS WITH DONOR RESTRICTIONS 

Net assets with donor restrictions consist of the following: 

Revolving loan fund program 

NOTE 4. LEASE COMMITMENTS 

823,000 

In November 2010, YCDC entered into a 5-year operating lease for its operating premises 
with an additional 5-year extension option that was exercised. Under the terms of the 
lease, monthly rent payments are $1,000. The York County Visitor's Bureau reimburses 
YCDC for rent in the amount of $500 monthly. 

Future minimum lease payments are as follows: 

Year Ending 

December 31, 

2019 
2020 

NOTE 5. RETIREMENT PLAN 

12,000 
11,000 

23,000 

The Corporation maintains a Simple retirement plan for all eligible employees. Employ
ees are eligible to participate in the plan at their start date if they are anticipated to earn 
$5,000 or more annually. Employer contributions are made based on a percentage of 
the participants• wages. The Corporation's expense was $4,205 for 2018. 

NOTE 6. LIQUIDITY AND AVAILABILITY OF RESOURCES 

Financial assets available for general expenditure, that is, without donor or other re
strictions limiting their use, within one year of the statement of financial position date, 
comprise the following: 

Cash 
Accounts receivable 

NOTE 7. SUBSEQUENT EVENTS 

161,107 
31,021 

192,128 

In preparing the financial statements, the Corporation has evaluated events and transac
tions for potential recognition or disclosure through April 2, 2019, the date the financial 
statements were available to be issued. 
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